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AGREEMENT

BETWEEN TQ”’E‘GOVER]‘WENT OF -

THE ITALIAN REPUBLIC AND o

THE GOVERNMENT OF THE HASHEMITE S -
KINGDOM OF JORDAN e

ON THE PROMOTION AND PROTECTION OF INVESTMENTb

The Government of the ‘Hashemite: Kingdam of Jordan znd the
Covernment of the ltalizn Republic  (hereafter referred to as the
Contracting Perties) '

desiring to establish favourable conditions for improved economic :
couperation betwesn the two countries, and especially in relation®
, ___+o Cap:t:.l m\,vsm'm’n by investors of one Cor\tracung F‘art\, tn the
D mto\, o; Lha ogne._con’:raftne Pa;fy o o
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Ackrowledging that offering encourage ment anq mutusal protﬂcflcm
o such mv’estmpm, based on inte

ernational agresmeants, “will .
7 co_mrlbu te to stimulate brfsmﬂss; Jventures, which foster the™
'Df'o'sp»ﬂrl‘v of both Contra: ng Pan ' R

ARTICLE 17 77
For the purposcs oF this Agreement:
G ‘Th.?: term Tinvestment” shzall te construed 1o mean any kind of

property invested, bsfore or afler the entry into force of this
Agreermsnt, by & natural or lega! person of & Contrecting Party in
- the tarritory of the other Contracting Party in conformity with the
lavws and regulations of that Party, irrespective of the lagal form




c)

= = . ] ;.
o) A

- I

chosen, as well as of thellegal framework. Any modifi

>4
form of the investment. doess not imply. 2 change in the nature

thersaf In eccordance with the laws and regulztons of ths

ontracting Party on whose terrifory. the investmnent has taken
. . ) . . TS,

Without limiting the generality of the ‘.’Meﬁoing, the term
d

Minvestment -comprises in particular but not exclusively

e ~ RS

movable and immovable property and any cwnership right Tin

rem”, including real guarantes rights on preperty of & Third Party
- to the exient that it can be invested:

T

. shares] dabentires, equity holdings ora any c::tnar 1n¢Lruwentc of

credit, as we!i as Government a.ld 'ﬂubI & securit in genesral:

redits forsums of monsy or any sarvice right having an economic

value connected with an investment, as well as reinvestaed incomes
- and capital gains:

co*ﬂyffgnL cor‘mharoa tra'ue mams pa:‘én 5, InOwSLrlaI dﬂsmns and

other intellzctual and  iAdustrial oroperw rights, know-how, trade

secrets, trede names and goodwih.

any ecconomic rights accr umg by law or by conwact and any

TiceRce “amd franchise granted in-escerdassewith the provisions.in,

farce on economic activi tluu, including the right 1o prospect for,
t and explait natural resources;

any increases in vaiue of the original investnent.

The  term Tinvestor” shall e construed. o mean any natural or
Ca . T r s
legai- person of. one Con ntracting Party mvestmc in ihe territory of
- B oy e o
The other Com acting “Party es. wex[ as the f;:_f-:_?_!_ » subsialaries,

es and . branches having 'heaaouarteq in the territory of one

a
cof IE‘e‘Con:*auu"\ﬁ Partley and controlled in znyway by the abovs

matural and legal persons
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nationsliny of thet state in accordance With Its laws
Lo The term” lega!l perscn’ in refcrence to either Contracting Perty,
e =hall be oconstrued io mean any ent v having its he zdquarter-in
the territory of ane of the Contracting P rties and recognized by it
E- the tarm "imcome” shall he c::msf*u'ﬂ to mean the Monsy accruing

ta  an investrment, including inpe: ~icular profits or intsrests,
interest, income, cap?tal gams dividends, royalties or paymesants
icr assistance, u::Chﬂ!Cc. WLCV-S anc ommr ‘fo\n‘:; of p;‘ym&wt

cannected to 'l:nﬂ mvastmem

The = term "territory” shall be construsd 1o mean, 10 éddit'ton 10 the

- remes—comtatmed it the fand Sourdariss e T aTiEIne Oones’”
“The latter ‘also comprise ;the marine  and submarme zones cver
which the Contracting Parties exercise sovereignty, and soverelgn

or jurisdictional rights, undesr internzational law .

_ The term af“t‘wtees connectad with 'an m‘v'e_stmemn shall includs,
FRE o einlio aiiaT, the organizaetion, control operation, maintenance and
dizsposal of  companies, branchzs, agencies, offices or other
organizations for the conduct of business; ihe receipt of
approvals necessary for

recistrations, lcensas, permits and other
the ‘conduct of comenercial activity; the aoquzsmon, use and
disposal of property of ali kinds, ﬁciuu.ng intellectuzl property, as
well as the protsction therect; the acce o the financial marxat,
in particular the barrowing of funds, the purchaa«e sale and issue
& shares and other sescuriies and the purchess of foreign
exchange for imports necessary ior the conduct of business
sfiairs: the marketing of goods and services; \43 procuremeant,
czle and transport of raw and pr ~easad rmaterials, ensrgy, fuels

and  production means;  the dissemination of commercial:

2- “invesurment agreement’  means  an agresment between s
Contracting Perty (or its Agencies or Instrum entzlities) and an

_rr

recting Farty CoOncer ning &n investmsant.

Irvestor of LJI’:‘ cther Cont

*W‘*“
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e isCrI Y treaument means reatment Thatis gt ieast as
=70 L. favourable as the better of nationa! treztment or most- favoured-

nation treatmeant

4 0- "Richt of access” means the right to be admitted d to carry out
investment in - the teritery  of the other Contracting Party,
ccording to the laws and regulatons OT the Contracting Party on

e territory the mw:st*rtant has taken place. |

o =4 IkﬂE z
‘ Prorro uom and protec o0 of imfes rmEnts
s Both. Contracting Parties shall encourags investors of the other

Contracting Party to invest in their territory.

lnvestors of one of the Contracting Parties shall have the right of
% Secess to the investment activities, in the territory of the other
I Contracting Party at conditions that are not less favourable than
~that en joyed by investors cf third states:

Both Contracting Parties shall at all times ensure Just and fair
of the investments of investors of the other Contrac‘cmgj

AL ,treatr’}em
tae e Party s Botho Conhractng Parties,shall ensure thaL the managsment,:

mamntenance, use, tran&ormauon enjoyment or ass! gnmnnt of the

by investors of the other
Y

Tn coi-investments - effected in their territory
ot o Contracting: Party, 2s well as campanies and entsrprises in which
these investrments have bsen effected, sha!l In no way, be sub jeC
1o unjus-tiﬁed or discriminatory measures.

4.7z Each Conuaf“ung Party shaii,create a_nd.maintain“-in i‘cs territory 2
E .Iegal frammework apt to guarantee 16 investors the continuity of
2n - legal trestment, including ihe Complia_nce, in good faith, of an
uridertakings assumed with regard to szch specific investor

Agency mey stipulate
feS U u;ll.

an inv
relaticnship related




ith its legislation,

Ve majis

g e
Rristoms!

a
gerial personne!

7- The nationals of one Contracting Party who are guthorized 10 WOrk
. the zearritory of the other Contracting Party in cannsction with
o vestrments subject to  this Agresment shall enioy appropriate
canditions "under which 19 perform their professiona! a_c:_tivit’:esr i

2

5 .

5

nee with the legislation of the latter.

i 8- Ezch Contracing FParty shall,’ in amccordance with its legislat'r'o;jz
Hand its international abligations) relating to the entry and stay of
i - foreigners, permit the nationals of the other Contracting Party,
= . - \yorking in ‘connection with an investment undey this agreemen{, _
= . as well as members of;the%r. families, to enter-into, reman and

)
I cr eave’lls ternitory. T A N L

S- Neithar of the Centracting Parties will setany conditions for the

the expansion ar the continuation of investments, which
i . may imply the taking aver.or the imposing of any limitation 10 the
e of the production on domestic and international markets, .o

‘=5 that goods- must be procured locally, or similar

O
S

ey prietraatle by
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=7 preatrment than that ac
~ oo incame accorling to, its own nationa

- O R W

“Iahall grant investmnents effected by, znd the income accruing 19,
S investors of the other Coptracing Party no {ess fzvourable
corcded to investments efiected by, and
s or investors of Third States.

~

leaislation of one of the Contracting Parties, of
o g ;

‘In case, from the
= from the intarnational obligatdons inforceor that may come (ntc
i nforee - for the future for one of “the Contracting Pariies, should
LiETESsme out a- legal tramework scoording to which the investors of
the other Contracting Party would be granted a more favourable

treatment than the cne foreseen in this Agreement, the treatment
+o the investors of such other Parties will apply also for

granted
outstanding relationships.

S The prcj\'fisidns-u'nder‘ ocoints 1 and 2 of
tn :
g
=y Customs o©r
“rrade Area, of & regional or
multiateral economic Agreement or under
in order to prevéent doutle taxation, or 1o

1
-+
o

this Article do not refe
= =dvantades” and 'priviieges which one Contracting Party may
ant to in\:festo:r‘s of Third States by virtue of their membership of
~Economic Union, of a Commen Market, of a

sub regional Agresment, of an

international
Agreemants signec
tacilitate cross border trade.

4- Al the actvities releting to the procurement, szle and tansport of

rave and proceised matériais, ‘arergy, fuels and |
shall be accorded, in the territory of each Contracting Farty, no

leen  fzvourable  Teatment than the one accorded 1€ simitar
activitizs  t2ken by investors of the host Contracting Party or

investors of Third States.

n
)

-

44

provisions of this artcle shzll also apply 1o
e

connscted with an invesim

foduction means
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SRR ARTICLE 3 : g
NEssaEr Treatmentand Most Favours a-MNaton EeuseT
1- Roth Contracting Pertes, within the bounds of their own territory,
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S AF{ ICLE 4
L . Compansation for Damzages or Losses

Should investors of ong of the Contracting Parties incurilosses or
E damzaoss on  thelr investments in the territory of the other
Contrecting Party dus to war, cther forms of armed conthct, 2
state of - emergency, civil strife or other: similar-events, the
I Contracting  Party 1n which the investment has been effected, 1r.
- respect of compensation for such lossss or dcmages irrespective
I whether such losses or damages e . besn . caused b\,
governmental forces or other subjects, sHaH offer the investor s
concerned -the same treatmant as the nationals of the other
l Contracting Party and, atall events, no less favoursble than that
of investors of Third States. Any compensation payable sheli be

l S50 reely transferable wit'hou‘fuh ue dﬂla\, S

s . YARTICLE.- 5+ o# -
- ' “Nationalization or Exoréoriatlon =

= investrments to which this “Agreemient-relates “shall notrb_é
subject to any mnasure which mlght itr“nt the right of ownershié’,'_
, ";:ossvssx_,.x, CO'T"’OI o‘ enjoyrﬁﬁnt of the' mvwst'ﬂmnts pﬁ'ma—xanﬂy
;J Car tempor :—mi\, umess s ucally prov:dﬁd by current national or
o local lacislati on or reg ulauo*ws and orders’ handﬂd down by Courts

: or Tribunals havma Jur.sd[f*bow '

! Z- lnvestments of investors of onz of the Contracting Partes shall
ot ke "de Jure” or "ds Tascto”, directly or indirectly; totally or
g partially,- nationaiized,"_ﬁexlprop‘riat-;d: requisiticned or subjected 1o
any measures having an equivalent efifectin the territory of the
other Contracting Party, except for public purposes or national
g interest and in  exchange for immediate, full and effective
compenseton, and on condition thet thase measuras are taken on
a nondiscriminatory basis and in  conformity with all lsgal
a SR provisions end procedures. ‘

! 3- The just compensation shall be established on the basis of the real
2 internaticnal market \-‘alue imrnac'iate!y prior ta the moment in
w..Ecb 'Lhe decision to natonalize or expropriate is announced or

l
|
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in the absence of an undarstanding betwesn the host Contracting
Party and the investor during the nationalizat a1
procedure, compensatien shall be based on the sames re
parameters  and exchange rates taken into account in the
- - documents for the constitution of the investment.

~he exchange rate applicable to any cuuh CC‘T‘%H":‘WH shall be
,.;tnat prevailing on .the date ‘immediately - prior to the moment in
- which the natonalization cr the expropriation has been announces

(‘J-

or made public. : ) :

V"uuuut restricting. the scope of the above Qaragraon, in cese that
the object of nat tionalization,, exproprlauon or similar, is 2 company
with foreign capital, the eve zluation of the share of the investor will
be in the currency of the investment not ]O\h&: than the starting
value, increased by c:aput:l mcrecses ._-and revaluation of cap tal,
undistributed profits and reserve funds and diminished by the

oo velue of capita! reductlons and. iosses e

Corrppnsat'on Wil be’ cons_udered s actual if ;t vl be pal d in the
same’ turrency m W‘mch the mveas‘mﬁen*‘ has beﬂn made by the
‘f@relgn IHVESLOi, in as much as su\,h currenc:\/ is - or rernains-
convembL, or, otherwise, in any omar currency'aocpptﬂd by the

nvaesion,

“Compensation will be considered as timely if it takes place without
Undus delay and, in any case, within three months from the date
57 an which the application for pavmeﬁt has been submittad.

-

/- Compensation shall include interest calculated on & six months LIBOR

hasic from the date of the applics cation for payment to e date of

'

- pa,ment and will be freely transferable

8- A national or company of eithe: Part, that ass=rts tha f all or part

cf its investment has been expropriated shall have a right 1o

prompt  review by the appropriate ;\Jducaal or administrative

e

\
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1 mnd tn ardinario .
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P e

authorities of the other party 1o determine whether. any such

opriztion has cccurred and, if sc, \a’hé;h'er'such e,\,_».up“auon,

nd any compensation thareol, Cof forms to the prmupics ot
elating thereto.

|
H
1
l
[
|

c-. In the asbsence cf an zgreement be__we:\r the mv.,sLor and the

T re.sponsi'o!é suthority, the - amount of oomp—ansGtton ‘Wil be

T established according to the pr@:eourss for daspmas resolution s
per Article 9 of this Agresment. ' -

10-"""- The provisions of paragraph -2 of tHTs" Article shall also apply to
profits accruing to an investrnent and, in tha event of 'winding-up,
the proceeds of liquidaton.

11- £, af*er the Olsp@ssessmn, the good concer ned has not been
utilized, wholly or partally, for: THaEt DUrpose, Tigowner Or ‘his-
SR 'ag}gnees,are-en‘aﬂe to tne reHurchabma of ‘me good autne

-

market price.

™

ARTICLE' g

Rﬁma‘na Hon OT Ca:mau Profits amd Income

-~}
4 |
.

"Each of the Contractng Partles shall guarantes that the investors
at the other Contractng Party. may ¥ ranster the following abroad,
without undue delay, in any convertbie cUrrency:

—_
1

capital ang additiona! capital, including reinvestad income, used to

maintain and increese investmeny

D 2
(Ne)]

) the netincome , dividends, royalues, paymsnis for assistance &nd
technica] services, interests and other profits;
i

mom g
—~

T
o R “
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fun ds to repay loans connects
the related interests;

rernuneration  and  allowanges paid to natonals of the other
Contrautmg Party  for work: and services pm-rormea in relation to
an _mvestfn ot eT"eculd in the terrl’rory of the other Contacting

Party, in the’ amount and mannar Dre&,noea by the national

‘Ieglsla‘won and regu!a‘mons in force

Without restricting the scope of ‘Article 3 of this Agreemsant, the

SR AE{T CLE 7

Contracting Parbes undertake to apply to the transférs mentioned
paragraph 1 of this Article the same favourable treatment that

n
.15 cocerded - to Invesiments effected by Investors of Third States,
in case itis more favourable

broc;at'o’i

in the evsn: that ons Contrecting Party or an instituton thereof
has provided a guarantes in respect of non-commercial risks 1o
the Investment el TFLTPG by one of ‘s investors in the territory of
the other Contracting Par“\,, ancl ‘has effected rayment 1o said )
investor on the basis of “that: guGrante ““the other Contracting
Party shall recognize the assignment of the rights of the investior
o the Jdirst-named Contracting Party. Such assignment should be

i subject to prior writien consent of the first Contracting Party.

{ tion 1o 1he, yansi fer T’},.a\/me“ms to the Contracting Party or
Hrution by Virtue of Hs ass g’amer_, tn"-‘ crovisions ot

er

articles 4, 3 and 6 of this Agreem ent shall apply.

l
:
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ARTICLE &
iransfer Precedur -
1- Transfers referred to In articiss &, 5, 8 and 7 snhall be efifect
= ooawithout  undue delay and, at ail events, within six r“.on‘“ws é
fiscz! obligetions have been met a‘.d shall b:- mdde
convertinle currency.  All transiers shall be made &t the prevail g
exchanyge rate cppl cable on the date on which mo investor apph es
o _’T:JL the rela,“ L.ar*sM, w,"’l the exc\,r}‘gon of the pr owér ons under
"_"p\,mT 3 of Article 5 conceriiing tHe e,\cha*m;* r“te &pcl'caol iri
N cese of na uon.a§; stion or exp.opnaﬁon S
2= - ,_Fsscai obnga‘lo,.s under the prevar\ﬁ parag.cph are deemod 'co b-

. complied - with when the investor has fuifilied the proceed ngs -
- pr ovided for by t the faw Of the Contracting Party on the t=-'r itory of
wehich the investrment has been carried out.

ARTICLE 9 IR

Sartlarment of Disputes between Investors and Contracting

Parties o ' .

13- Any dispulss which may arise betwesn one of the Contracting
R ‘Partes and e invesiors of the other Contracting Party on

S m\»eotm ts including disputes relating " 1o " the amount of
- compensation, snai be settled amicably, as far as possible '

2- I case the investor and an'entity of the Contractng Parties have
_ stipulated an investment Agresmeant, the procedure foresesn in
T 7 suchinvestment Agreement shall apply. R

3- |~ e event that such dispute cannot be setiled amicably within

six months from the dats of the writtan application for
sattiement, the nvesior in gusstion may submit 2t his choice ths




&-

Settiernant of

" “datermined on the basis of

LAy, dispuUtes which ‘may arnse. betwesn the

e

Both Contractng Carties shall refrain from negotiating through’
diplornztic channels any matter relating to an arbitration procedure
or judicial p‘roc'éduré urﬁderw}éyruntﬂ these procedures have been
ded, and one of the Contracting Parties has failed to comply
ling of the Center or the Court of Law within the period

“or else within the pariod which can be

concid
with the'ru
“anvisaged by the ruling,
the internaticonal or domestic  law

provisions which can be applied to the case.

.. ARTICLERC B

Disputes between the Contracting Parties

C_om_rar':‘r_ir;g Parties
plication of this Agreernent

relating to -ihe -interpretation and ap
shall, as -far.as possible, be settied amicably through diplomatic

channels.

s

In the event that the dispute cannot be settied within six months
hich one of the Contracting Partes notifies, in

_from the_ date on W
the dispute shail, at the

writng, the other Contractng Party |
I one af the Contracung Barties, b= lzid baicre an "ad
on Tribunal es provided in this Artcle.

¢

request O
hoc” Arpitration

|
l

rio alia GAZZZIIA UFFICIALE SerigcenzralZ?< D
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3- Tha Arbiraton Tribunel shzall be construted in the foliowing
manner: Wwithin two menths from the mament on which the

- . h
Farties shall appointa memoer of tie Tribuna :
shall nominate a Presidsent who shzll be 2 national of & Third State .-
The ' ' ' " he from thé-

Paﬂ.’l“s can, in default of other arrangements, ask the Présideqt of
the Intsrnational Court of Justac—e to make the appowtm-ﬂnt In the
event that the Presrt:@n of the Courtis 2 nations! of one of the
Contracting Parties or itis, for any reason, r‘npossmlp far him to
make the appointment, the apnlication shall be made to the Vice
President of the Court. 1i the Vice President of the Courtis a
national of one of the ~. ' ' ' -

Contractng Parties, orls Lna.ﬁe to make the zppointment for én\/
resson, the most senior rmember of the Imtmmaﬁonai Court of
Justice, who Is not a national of ons of the Cont'af“br“g Parufm
‘shall‘be invite dto mar\e t}ﬂe 2ppoi intment!

5- The Arbitration Tribunal shzil rule with & majority vote, and its
decizsions -shall be binding. Both Contracting Parties shail pay the
costs of their own arbitration  and of their representative 2t t
hearings. - The President's costs and any other costs shall -be
divided equaliy between the Contracting Partiss.

i

s

The Arbitration Tribuna!l shall lay down lts awn procsdures.

|
(o8]
~1
|




._Aalthr\r tmns or
pLO\”Ged Lnde‘ this 'Agrﬁment, the most favourable treatrment

and to t'ﬂeir investors.

.rugu.cu ns or other

Aoplication of other Provisions

¥ a rnatter 15 governed toth by this *‘Qreamen, and another
International Agresment 1o which *“0"1 Contracting Paries are
signatories, ©F by general intarna Honal law provisions, +Hie most
favourable provisions. shail be appliad to the Contracting Parties

W nenever the T_ea””’l 11T ahco.dﬂa by one Contraou i Party to the

of'the Oule, Contracting Party accord] ng o its laws an

m\f estors d

,—\1-
ik

pr rovisions or sr:e:mc: contract or investme:
agremu_ents{ is more’ favourabe tHa.. that

o ‘shall apply.

Lo Whenever, -

2ln case the hosL Co*mdctmo Par ty has not app‘xec su:h treatrnent

in ' conformity with the above, and the investor suffers a damag
thareof, the investors shall be entxtieo to 8

a8 a consequence
compensation of such damages in conformity with Article 4.

=fter the data whnen the mvesLmant h_ b;mn mace a

should take place in.laws reqgulations, acts or

~“moditication
g dlrectly or indirectly the

measures off
investment,
investor that was applicable 1o it
investment had been carried out.

Ceconcmic policies gaverning

the same treatment will appl
at the moment when the

vy upon request of the

N

s from the cateé in which

= two Conuacting FParties noti‘fy’ cach other that therr respective
-
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T This Agresment shall remmain’ effective for 2 p—amoo of 107 \{Ec.

t b
= f ! ]

e tification under Article 12 and shall’ rem in m--”‘
further period of 5 years thereaftsr) unless’ one of t{, '

force
Contracting Farties withdraws in writing not later than onﬂ‘- ye

before its expiry date. i e s

2- 7 InTcase of investments effected prior to the expiry datss, ~assw’
provided under paraqraph 1 of  this Artic e, the 'provaszono' fofTrs
Articles 1 to 12 shall remain eéfective for a mr ther p::nod of fivg™

yvears after the afore mentioned dates

IN WITNESS WHEREOF, the undersi gﬂﬁ bem dqu authorized thereto b-y _

tnmr rﬂsoeﬂt Ve Gove\mmens ha\ze sxgﬁ d the ent A eament.

l : DONE [N Amrman on July 21st, one thousand nine hundred and ninety six.
: in two originzgls, in tho Arabic ,EnoltsH and tzalisn Languages, all texts
l being equally authe
: I case of any divergence on the Interpreistion of this Agreement the 797"
! b text shall pravail, '

FOR THE GOVERNMENT FOR THE GOVERD ‘v’ NT =
OF THE ITALIAN F{EPUBLI,C OF THE HASHEMITE
, KIF\.GDO | OF JORDAN ;
e { |
K@WM\% ’ ﬂl’;‘i—j\ 3
Francesco Cerulli All &by Al-Ragheb
The ltalian Ambassacor Minister of Industry
to Jordan and Trade

g' — 26 —




